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Intro and Topics
- Current status of the UK CCS

- NPT and market ‘relaxati : )
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Current market status

e UK leads the world in true ‘multi-emitter’ networks

e Two Track 1 projects have reached financial close

e Current consultations on East Coast expansion

e Two Track 2 projects are in negotiations with DESNZ
e DESNZ consultation for NPT drawing to a close

® NPT is the next step towards a liberalised market
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How did the market evolve this way: TRI/RAB structure
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Future evolution of the CO2 market

® Where do we want to get to?

e |[deal is complete liberalisation of the market —

— Movement away from as dominant funding model TRI/RAB

— T and S networks underpinned by commercial revenues linked to a market-based carbon
price

— Stores would compete with each other on price, hopefully leading to an overall reduction in
transport and sequestration costs

® However, two key issues remain — pricing and FID timing
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NPT and market evolution
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NPT challenges

Contractual relationship—
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Capture Intermodal Intermodal
Project Facilities Facilities
|
NPT solution
\ J
|
NPT project

e Cross chain liability: exposure of individual components in the NPT chain to the performance of
upstream/downstream participants

e Collective punishment vs individual penalties
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The future

CCUS & Net Zero

Carbon Capture, Utilisation and Storage (CCUS) enables the production of low-carbon power, decarbonised
heating ond industry, and carbon dioxide removal (COR) lechnologies, to prevent/remove CO, from the
atmosphere and fransport it 10 safe and secure storage sites, enswring a smooth transition to Net Zero by 2050.

e CDR 'ecn\dogaes such as
C mwc::l St {BECCS)
o:c\g DAC to remmco from
the atmosphere.

Credit: Dr Mothew Dennis Wikes
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The future

e Potential for two revenue streams
(hydrocarbon and CO2)

e Shared cost base

¢ Addresses the ‘chicken and egg’
problem of concurrent FID

e Flexibility to operate outside of RAB
but potential to integrate into NPT
model

[ J

Levels of fiscal support necessary to
achieve cost-neutrality?
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CCUS & Net Zero

Carbon Capture, Utilisation and Storage (CCUS) enables the production of low-carbon power, decarbonised
heating ond industry. and carbon dioxide removal (COR) lechnologies, 1o prevent/remove CO, from the
atmosphere and fransport it 10 safe and secure storage sites. ensuring a smooth transition 1o Net Zero by 2050.
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The global law firm has more than 3,000 lawyers advising clients across locations in the United States, Europe, Canada, Latin
America, Asia, Australia, Africa and the Middle East. With its global business principles of quality, unity and integrity, Norton
Rose Fulbright is recognized for its client service in key industries, including financial institutions; energy, infrastructure and
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The purpose of this communication is to provide information as to developments in the law. It does not contain a full analysis
of the law nor does it constitute an opinion of any Norton Rose Fulbright entity on the points of law discussed. You must take
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